Globalisation, two sides of a coin
 

Simplified definition of Globalisation
 

Globalisation means the international system of trading relations and networks of markets (and thus also of societies). Most important is the development of a world market and an increasing mobility of capital like never before in human history. But not only capital is unbounded. Under the sign of Globalisation work (labour migration), consumption (exchange of consumer goods) and communication (esp. Internet) are also mobile. 

 

Advantages and disadvantages of Globalisation  (in parts and simplified) 

 

	Advantages 
	Disadvantages 

	Peace dividend: 

When people trade they do not shoot 

 

 

Democracy dividend: 

Open borders and economic development promote democratization processes  

 

Dynamics of economy: 

Permanent growth of the world economy  

Export surplus of the German economy 

Energy export as an engine of the Russian economy
Economic growth in the new member countries of the EU 

 

Fight against poverty: 

The average income of the lower fifth of the world population was doubled in 1965-1998 
 

Consumption increase: 

Today,  people consume worldwide twice as much as in 1960 
 

Communication (WWW): 

exorbitant increase 

 

Tourism: 

exorbitant increase 
	Crisis vulnerability: 

For example: Asian economic crisis of 1997/98 which caused an international crash of stock markets 
 

Flight of capital: 

Russian oligarchs run away  with their money, German capital is hidden in  Switzerland or in the Caribbean isles 
 

International crime: 

Drug trafficking, modern slave trade, laundering of money 

 

Environmental damage: 

Climate disaster, waste of resources  

 

Exploitation of the people: 

Inhuman working conditions in the poor countries 
 

Unemployment in the developed countries by export of work: 

German economy created millions of jobs abroad and complains a 12 % rate of unemployment at home.
 

Social disparities in the developed countries: 

Poor people are the losers, rich people the winners  of Globalisation in countries like Germany and France
 


 


 

What is to do? 
 

World domestic policy: 

 

-                    Consideration of social standards 

 

-                    Protection of environment and saving of resources 

 

-                    Demarcation of international capital currents (Tobin-tax?) 

 

-                    Efficiency profits by an international job sharing 

 

-                    Fight against poverty  

 

-                    Fight against international crime  

 

Main Protagonists 
 

IMF = International Monetary Fund 

 

WTO = World Trade Association 

 

World Bank 

 

UNO, esp. the sub-organisations ILO (International Labour Organization) and WHO (World Health Association) f 

 

European Union 

 

OECD = Organisation for Economic Cooperation and Development 

 

ASEAN = Association of South East Asian nation 

 

NAFTA = North American Free Trade Association 

 

World Economic Forum = ("economy leaders" and politicians, Davos) 

 

World Social Forum = (union of the opponents of Globalisation, Genoa, Porto Alegre) 

 

ATTAC = Association pour uneTaxation of the Transactions financières pour l` Aide aux Citoyens et Citoyennes, literally translated: Union for a taxation of finance transactions for the welfare of citizens
